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Reprinted with permission of John D. Dreier

Business 856
Appraisal Seminar - Semester |

Instructors: J. A. Graaskamp

First Semester 1982 J. Mittnacht

Objectives

The purpose of this course is to provide the student with advanced
appraisal techniques and possible reforms of appraisal theory currently
prescribed by the professional appraisal organizations. The course
assumes the student has successfully completed 556 or two basic
professional courses on the standard mechanics of appraisal. The
course will stress a complex field problem and English composition

for report writing.

General Course Format

There will be two lectures and reading assignments each week. It is
advised that vou read the material in advance of class. There will be
two 1-2 hour written exams on this material. On each Friday there will
be a 50 min. workshop on English composition and on report techniques.
There will be two property appraisal reports: Each student will do a
complete first draft appraisal utilizing Ratcliff-Graaskamp approach

and outline. The report will be graded on appraisal and on composition
and returned to be completely redone as a final report. Final grade
will be based on total points scored on the first draft appraisal (30%),
the redraft appraisal (20%), and 50% on two exams.

Textbooks
Recommended for purchase:

Ratcliff Readings on Appraisal and Its Foundation Economics, R. U. Ratcliff,
Landmark Research, Madison, Wisconsin 1979 (39.50)

The Appraisal of 25 N. Pinckney: A Demonstration Case For Contemporary
Appraisal Methods, James A. Graaskamp, 1977 ($9.00)

A Guide to Appraising for Federal Agencies, ($4.00)

Packet of mimeos and assorted text materials ($10.00)

Wisconsin Administrative Code, Building and HVAC ($4.00)

Techniques For Writing Business Reports, Frances Larson, Landmark Research,
Madison, Wisconsin 1998 (3$8.00)

(Books can be purchased from the UW Real Estate Club in Room 118. (No credit!)
Recommended for purchase at book store:

The Elements of Style, William Strunk, Jr. & E. B. White, McMillan
Publishing Co., Inc., New York 1972.

A Manual For Writers of Term Papers, Theses, and Research Papers,
Kate L. Turabian, L4th Edition, University of Chicago Press.

NOTE: ALL PAPERS AND EXERCISES TO HANDED IN SHOULD BE STAPLED AT
UPPER LEFT HAND CORNER AND GIVEN A TITLE PAGE BUT LEFT WITHOUT
PLASTIC BINDERS OR OTHER SIMILAR COVERS.



ADVANCED REAL ESTATE APPRAISAL - BUS 856
Topic Schedule, Fall 1982

Aug. 30, M THE APPRAISAL PROCESS - INTRODUCTION
Sept. 1, W EVOLUTION OF VALUE CONCEPTS
6, M * * LABOR DAY * =
8, W RATCLIFF RESTATEMENT OF THE APPRAISAL PROCESS
10, F FIELD INSPECT!ON OF PROPERTY TO BE APPRAISED
13, M OTHER CRITICS OF THE APPRAISAL PROCESS
15, W (LAB) BASIC ELEMENTS OF THE APPRAISAL PROCESS & THE REPORT 3:4S p.M.
17, F WRITING LAB #1 - JENNIFER MITTNACHT |
20, M | MOST PROBABLE USE MATRIX
22, W MOST PROBABLE USE (CONTINUED)
24, F WRITING LAB - JENNIFER MITTNACHT (EXERCISE #1, DUE)
27, M MOST PROBABLE BUYER PROFILE
29, W MARKET PRICE COMPARISON
Oct. 1, F WRITING LAB ~ JENNIFER MITTNACHT (EXERCISE #2 1S DUE)
L, M PRESENTATION OF MARKET COMPARABLES AND ADJUSTMENTS
6, W STATISTICAL APPRAISAL TOOLS (PACK RIVER TECHNIQUES - ROBBINS)
8, F WRITING LAB - JENNIFER MITTNACHT (EXERCISE #3 IS DUE)
11, M SIMULATION OF PROBABLE BUYER CALCULUS
13, W INVESTMENT SIMULATION
15, F IMPACT OF PUBLIC INVESTMENT
18, M NORMATIVE METHODS - THE COST APPROACH
20, W TESTING APPRAISAL PRICE CONCLUSIONS
22, F APPRAISAL GRAPHICS (GUEST SPEAKER)
25, M FIRST DRAFT OF APPRAISAL REPORT DUE AT BEGINNING OF CLASS -
LATE PAPERS PENALIZED
27, W REVIEW FOR EXAM
Nov. 1, M * * MID-SEMESTER EXAM * *
3, W MULTIPLE REGRESSION AND APPRAISAL

5, F MULTIPLE REGRESSION AND APPRAISAL (CONTINUED)



BUS 856 - Fall 1982

Topic Schedule

Nov. 8, M RETURN OF FIRST DRAFT OF APPRAISALS
10, W APPRAISAL FOR REAL ESTATE TAX ASSESSMENT
12, F APPRAISAL FOR REAL ESTATE TAX ASSESSMENT (CONTINUED)
15, M MKTCOMP - AN AUTOMATED ALTERNATIVE
17, W DEMONSTRATION OF MKTCOMP PROGRAM
19, F VIDEO FILM - ART OF THE CROSS-EXAMINATION
22, M LAND VALUATION
2L, W LAND VALUATION (CONTINUED)
26, F * * THANKSGIVING RECESS * =*
29, M APPRAISAL FOR CONDEMNATION
DEC. 1, W APPRAISAL FOR CONDEMNATION (CONTINUED)
6, M GOVERNMENT STANDARDS FOR APPRAISAL PRODUCTS
8, W THE BUSINESS OF APPRAISAL PRACTICE

10, F * % FINAL EXAM * =*



ADVANCED REAL ESTATE APPRAISAL - BUS 856

Fall Semester 1982

Class Period

Read ings

Aug. 30, Mon.

Dene

Dome.

Dene.

Sept.

Dme,

Dme.

Dwme.

’DGV\Q..

Sept. 8, Wed.

Dovie.

Dene.

1, Wed.

Prof. James A. Graaskamp

THE APPRAISAL PROCESS - INTRODUCTION

A. "Institutionalism and Urban Land Economics,'
Recent Perspectives in Urban Land Economics,

Vancouver, British Columbia:

British Columbia, 1976.

B. A Rational Approach to Feasibility Analysis, '
J. A. Graaskamp, Appraisal Journal, Oct.

University of

C. Chap. 1, '"What is Value?' Chap. 2, '""The

Development of Appraisal! Theory,' Real Estate
Review and Qutlook, Paul Wendt,

Appraisal:

University of Georgia Press,

1974.

EVOLUTION OF VALUE CONCEPTS

Velir = ((pmduJ7AXy

ﬁﬁk - RE Mkﬁ)

Valuation for Real Estate Decisions, R. U.

Ratcliff, Chapters 1-3. 0ld schoo| uS.new schul

B. "Appraisal: Is It Measurement of Prediction?"

The Real Estate Appraiser, Nov.-Dec.

p-10

Jan. 1979, pp. 53-58.

D. "Data, The Appraisal Process, and the Market
Value Definition,' Kenneth M. Lusht, Appraisal

Journal, Oct., 1981.

E. "A Critique of the Prevailing Definition of
Market Value,' Harold Albritton, Appraisal

1972,

See Foreward .35

C. "A Statistically Oriented Definition of Market
Value,'" Peter F. Colwell, Appraisal Journal,

1972.

Journal, April, 1980, pp. 199-205.

RATLCIFF RESTATEMENT OF THE APPRAISAL PROCESS

A. "Is There a 'New School' of Appraisal Thought?"

The Appraisal Journal, Oct., 1972. p-l

B. "Appraisal
Journal, Oct., 1975.

Is Market Analysis,'' The Appraisal

p.5

C. Valuation for Real Estate Decisions,

Ratcliff, Chap. 4. p 73

R. U.

sht: iWfovence

MH . S'l;v\u(-.‘!\"v\

Source

R-Text

Mimeo

qué, .
Bus. Res.

R-Text
R-Text
Mimeo
Mimeo
Mimeo
R-Text

R-Text

R-Text



Bus.
Sept.

Sept. 13,

Ponz,

“Dene

Sept. 15,

"Done

Dene.

Sept. 17,

Done.

Sept. 20,

Pene

Dovie

Dome

Dene,

856 - Fall

10, Fri.

Mon.

Wed.

Fri.

Mon.

1982
FIELD INSPECTION

OTHER CRITICS OF THE APPRAISAL PROCESS

A. "Should the Traditional Appraisal Process Be

Re-Structured?" H.C. Smith and R.L. Racster,
The Real Estate Appraiser, Nov.-Dec. 1970

B. '"The Three Approaches,' Frederick M. Babcock

C. "Annotated Bibliography for Modernization in
Valuation of Investment Classed Real Estate,'
McCloud B. Hodges, Jr., February 1981.

BASIC ELEMENTS OF THE APPRAISAL PROCESS & THE REPORT

A. Section One and Two, The Appraisal of
25 N. Pinckney-

B. ''Guidelines for Understanding and Reviewing
Real Estate Appraisal Reports,' Edwin Rams,
Appraisal Review Journal, pp. 60-67.

C. ''"The Written Appraisal Concept,' Real Estate
Appraiser, Jan.-Feb. 1977.

D. "How to Write a Poor Report,' Charles B. Smith,
Appraisal Journal, April 1973.

WRITING LAB #1 - JENNIFER MITTNACHT

A. The Elements of Style, Strunk & White

MOST PROBABLE USE MATRIX

A. '"Highest and Best Use: A New Definition,
A New Opportunity,' John E. Bohling, The Real
Estate Appraiser, Jan.-Feb. 1976, pp. 33-37

B. '""Highest and Best Use - Fact or Fancy,' Paul
F. Wendt, Appraisal Journal, April 1972.
€. '"Toward Analytically Precise Definitions of

Market Value and Highest and Best Use,' Kerry
D. Vandell, Appraisal Journal, April 1982.

D. "Highest and Best Use in the Appraisal Pro-
fession,'" Halbert C. Smith & Mark A. Maurais,
The Real Estate Appraiser and Analyst, Mar.-
Apr. 1980.

E. "The Dynamic Nature of Highest and Best Use,'
N. Ordway & J. Harris, Appraisal Journal,
July 1981,

Mimeo

Mimeo

Mimeo

Text

Mimeo

Mimeo

Mimeo

Text

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo



Bus. 856 - Fall 1982

Sept. 22, Wed.

DPone

Deve,

Sept. 24, Fri.

‘Sept. 27, Mon.

Pene

Peme

Sept. 29, Wed.

Dove.

"Dane.

Devie.

Do,

Done.
Oct. 1, Fri.

Oct. &4, Morg

MOST PROBABLE USE (CONTINUED)

A. The Appraisal of 25 N. Pinckney, pp. 14-62

B. Wisconsin Administrative Code: Building and
Heating Ventilating and Air Condtioning Code,
Chapter 50, Administration and Enforcement,
Chapter 52, 53, and G5h.

C. '"Highest and Best Use: A Critical Reexamina-
tion,'" James R. Webb, The Appraisal Journal,
January, 1980, pp. 57-63.

WRITING LAB #2 JENNIFER MITTNACHT ( EXERCISE #1, DUE)

MOST PROBABLE BUYER PROFILE

A. Appraisal of 25 N. Pinckney, pp. 63-71.

B. Valuation for Real Estate Decisions, R. U.
Ratcliff, Chapters 6 & 7. p. 94

MARKET PRICE COMPARISON

A. Appraisal of 25 N. Pinckney, pp. 71-81,
: 106-123.

B. '"Do Not Demean the Mean,' Robert C. Mason,
The Appraisal Journal, Jan. 1977.

C. "Seller Financing and Cash Equivalence,"
Jack Friedman and Bruce Lindeman, The Real
Estate Appraiser and Analyst, Mav-June, 1979,
pp. 46-50.

D. "Theory and Methods of Social Measurement,'
Clyde H. Coombs.

E. ''The Fourth Method of Valuation: The Weed
Tree Test,'' Jeffrey Jahns, Real Estate Review,

pp. 85-87.

WRITING LAB - JENNIFER MITTNACHT (EXERCISE # 2 DUE)

PRESENTATION OF MARKET COMPARABLES & ADJUSTMENTS

A.

Text

Text

Mimeo

Text

R-Text

Text

Mimeo

Mimeo

Mimeo

Mimeo



Bus.

Oct. 6, Wed.

DPone

Dene

Done

Oct. 8, Fri.

Oct.

"Dove

Pene.

Oct.. 13, Wed.

Done.

Dene

Oct.

Done

Done

856 - Fall

11, Mon.

15, Fri.

1982

STATISTICAL APPRAISAL TOOLS

A.

"Some Quick and Easy Statistical Procedures
for the Real Estate Analyst,' Wayne W. Daniel,
Appraisal Journal, April 1974.

Chapters 1 and 4, Quantitative Techniques in
Real Estate Counseling, Gene Dilmore, Lexington

Books, Lexington, MA 1981,

""The Application of Correlation Matrix Analysis
to Real Estate Appraisal,'' Walter Chudleigh |11,
The Appraisal Journal, Oct., 1979, pp. 523-531.

WRITING LAB - JENNIFER MITTNACHT (EXERCISE #3, DUE)

SIMULATION OF PROBABLE BUYER CALCULUS

A.

Mimeo

Mimeo

Mimeo

"Don't Underrate the Gross lncome Multiplier,! P'ZA

R. U. Ratcliff, Appraisal Journal, Apr., 1971.

"The Behavior of Appraisers in Valuing !ncome
Property: A Status Report,'' Kenneth M. Lusht,
The Real Estate Appraiser and Analyst, July-

Aug., 1979.

INVESTMENT SIMULATION

A.

""Babcock Revisited - A Return to Fundamentals,"
Edited by M. B. Hodges.

Valuation for Real Estate Decisions, R. U.

Ratcliff, Chaps. 3-10. p. 169 +

""DCR/R Capitalization Rate Tables For Today's
Financing,' Robert Steele, Appraisal Journal,
Jan., 1981, pp. 15-22.

""Discount Rates for Cash Equivalent Analysis,'
Joseph Lipscomb, Appraisal Journal, Jan. 1981,

"WValuing Real Estate Subject to Tax-Free
Financing,' Bruce Coin, Appraisal Journal,
Apr., 1980, pp. 261-266.

IMPACT OF PUBLIC INVESTMENT AND INCENTIVES

A.

"Historic Properties: Variable Valuations,"
Sally G. Oldham, The Appraisal Journal,
July, 1982,

“"Appraising the Best Tax Shelter in History,"
R. J. Roddewig & Jared Shlaes, The Appraisal
Journal, Jan., 1982.

R-Text

Mimeo

Mimeo

R-Text

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo



Bus. 856, Fall 1982
Oct. 18, Mon. NORMATIVE METHODS - THE COST APPROACH
D A. Valuation for Real Estate Decisions, R. U.
me Ratcliff, Chaps. 5, 12, 13. Text
PR3, p I+
B. '"Building Design Trade-0ffs: Initial Cost
D Vs. Operating Cost Vs. Rental Income,"
me Clayform T. Grimm, The Appraisal Journal,
Aprilt, 1976. Mimeo
D C. '"'"Kahn on the Entrepreneur,'' Sanders A. Kahn,
Me, The Appraisal Journal, 1973. Mimeo
D D. Marshall & Swift Computerized Cost Estimating
e System, Case Example Handout
Oct. 20, Wed. TESTING APPRAISAL PRICE CONCLUSIONS
A. BFCF
B. Front Door Approach - MR CAP
Oct. 22, Fri. APPRAISAL GRAPHICS (GUEST SPEAKER)
A. Real Estate Graphic Aids (SREA) Handout
Oct. 25, Mon. RESOLUTION OF APPRAISAL REPORT ISSUES
Oct. 27, Wed. FIRST DRAFT QF APPRAISAL REPORT DUE AT BEGINNING
OF CLASS: LATE PAPERS PENALIZED
( Nov. 1, Mon. _ WID-SEMESTER EXAM )
Nov. 3, Wed. MULTIPLE REGRESSION AND APPRAISAL
A. Chapter 5, Quantitative Techniques in Real
Denca_ Estate Counseling, Gene Dilmore, Lexington
Books, Lexington, MA. 1981, Mimeo
D B. '"'E.S.P. and the Appraiser,'' Robert Gustafson. Mimeo
C. 'Appraising Houses,' Gene Dilmore, Real
Deova, Estate Appraiser, July-Aug. 1974. Mimeo
D. '"Multiple Regression Analysis & The Appraisal
D Process,' Jerome Dasso, The Real Estate
e Appraiser, March-April 1973. Mimeo
Nov. 5, Fri. MULTIPLE REGRESSION AND APPRAISAL (CONTINUED)
A. "The Use of Multivariate Statistical Methods
Deve in Appraisal Analysis,' James E. Reinmuth,

Assessors Journal, Sept. 1976. Mimeo




Nov. 8, Mon.

Nov.

Dene.

Pene.
Dene
N

Nov. 12, Fri.

Nov. 15, Mon.

Nov. 17, Wed.

Nov. 19, Fri.

Nov. 22, Man.

\
\

Pone,

10, Wed.

RETURN OF FIRST DRAFT OF APPRAISALS

APPRA1SALS FOR REAL ESTATE TAX ASSESSMENT

A.

D.

Chap. 19, "Realty Taxes,' Kahn & Case,

Real Estate Appraisal and Investment. Mimeo
Wild, Inc., VS City of Madison Board of Review Mimeo
""PHA 236 Housing Projects: Some Thoughts on
Valuation,' William B. Jackson. Mimeo
Proposed State of Wisconsin Automated

Residential System Mimeo

APPRAISALS FOR REAL ESTATE TAX ASSESSMENT (CONTINUTED)

A.

MKTCOMP - AN AUTOMATED ALTERNATIVE - THEORY

A. "Comparable Sales Selection--A Computer

Approach,' Arnold Tchira, The Appraisal

Journal, Jan. 1979 Mimeo
B. MKTCOMP kit for WITS case problem
MKTCOMP - AN AUTOMATED ALTERNATIVE - PRACTICE
A. Sample Duluth assessment output Mimeo
B. Sample Maple Bluff output Mimeo
C. Sample Mulvar output Mimeo
VIDEO FILM - ART OF THE CROSS-EXAMINATION
LAND VALUATION
A. Valuation for Real Estate Decisions, R. U.

Ratcliff, Chap. 11. R-Text
B. "Subdivision Analysis: A Case Study," Marviﬂ

A. Maes, The Appraisal Journal, Jan. 1982. Mimeo
€. "A Basic Methodology for Estimating the

Market Value of a Subdivision Land Develop-

ment,' Dan Swango, The Real Estate Appraiser,

Nov.-Dec., 1971 Mimeo



Bus. 856, Fall 1982

Dong,

rDM_g_

Nov. 24, Wed.

Dee_

Dewe,

Done

Nov. 26, Fri.

Nov. 29, Mon.

Do

Dona

Dona_

Dec. 1, Wed.

D.

""Developmental Method of Land Appraisal,"
James H. Boykin, Appraisal Journal, Apr. 1976.

“"Condominium/Developed Lot Discounting
Concept...Again,' Richard Hewitt, !il, The
Real Estate Appraiser and Apalvst, Jan.-Feb.,
1980, pp. 7-12.

LAND VALUATION (CONTINUED)

A.

'"Lease and Fee-Hold Price Differentials in
Hawaii,'" Richard A. Palfin, The Appraisal
Journal, April, 1979, pp. 227-242.

""Some Economic !mplications of Land Use
Planning for Real Estate Owners and lnvestors,'

Donald R. Levi, The Appraisal Journal, July,'75.

"Water Rights in Relation to the Appraisal of
Land,'" E. J. Skeen, The Appraisal Journal,
July, 1975.

* THANKSG IVING RECESS * *

APPRAISAL FOR CONDEMNATION

A.

Valuation for Real Estate Decisions, R. U.

Ratcliff, Chap. 1k,

"Eminent Domain: A Kaleidoscopic View,"
Sidney Z. Searles, Real Estate Law Journal,
Winter, 1973.

Chapter 32, Wisconsin Statutes.

"Markets, Market Value, and Just Compensation,"
E.M. Rams, ASA Valuation, Oct=-Nov. 1975.

APPRAISAL FOR CONDEMNATION (CONTINUED)

A.

Rules of Compensability and Valuation Evidence
for Highway Land Acquisition, Highway Research
Program Report, Dean T. Massey, University of

Wisconsin, Madison, Wisconsin.

Chap. 2: Qualifications of Witnesses Giving
Opinion Evidence

Chap. 4: Admissibility of Evidence of Sales
of Similar Properties

Chap. 5: Admissibility of Evidence of Sales
of the Subject Property

Chap. & Admissibility of Evidence of Income

Chap. 11: Admissibility of Evidence of Reputation

or Sentimental Value

Mimen

Mimeo

Mimeo

Mimeo

R - Text

Mimeo

Mimeo

Chap. 12: Admissibility of Evidence of Highest and

Best Use of Property
Chap. 13: Admissibility of Photographs or Other
Visual Aids



Bus. 856, Fall 1982

Dere,

Dena,

Dec. 6, Mon.

Dene

\
X

Dec. 8, Wed.

Deve

Deve.

Dme

q)cwéL

"Done

Dec. 10, Fri.

B. '"The Expert Witness From A Lawyer's Viewpoint,'
Fred M. Winner, Condemnation Appraisal Practice,

pp. bh45-452,

C. 'What is Expected of the Expert Witness?"
John D. Cochran, Condemnation Appraisal Practice,

pp. 453-460.

GOVERNMENT STANDARDS FOR APPRAISAL PRODUCTS

A. '"The Demand for and Supply of Real Estate
Analyst Reports,' Herman Kelting, Real Estate
Appraiser & Analyst, Jan.-Feb., 1979.

B. A Guide to Appraising For Federal Agencies

THE BUSINESS OF APPRAISAL PRACTICE

A, '"'Real Estate Service Firms Must Sell
Themselves,'' Park Weaver, Jr., Real Estate
Review.

B. ''Managing AnAppraisal Office,! Harry Lewman,
published by American Institute of Real Estate
Appraisers.

C. ''Fee Appraiser's Contract Form Developed,' The
Real Estate Appraiser, March-April 1976.

D. '"“Standards of Professional Practice & Conduct,"
Real Estate Appraiser & Analyst, Jan.-Feb. 1980,
pp. 18-33.

E. ''The Liability of the Appraiser (1933),"
J. George Head, 'Appraisal Liability (1982):
Who May Sue?'', Morgan 0. S. Prickett, The
Appraisal Journal, July 1982.

F. "The Role of the Professional Appraiser in the
1980's,'" Carroll Pernnell, 11, The Appraisal
Journal, Apr. 1981, pp. 205-213.

G. ''Certification of Appraisers: Issues,
Dilemmas, & Prospects,'' David Nielsen, Appraisal
Journal, Apr. 1981, pp. 259-270.

% % FINAL EXAM * *

Mimeo

Mimeo

Mimeo

Text

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo



Examination Book

NAME  <omd D. DREIER

susieer  Bus. 8Sb

INSTRUCTOR Qio = GZMS KAM P

EXAM SEAT NO. SECTION

DATE i / 3/ ¥Z- GRADE

o, . LESH PAPER COMPANY

INDIANAPOLIS, INDIANA 46206

16

Total

50-24 PaGE
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